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760-X-1-.23 Mandatory Liability Insurance.

(1) Definitions. As used in this Rule, the following terms shall
have the following meanings:

(a) ALEA. The Alabama State Law Enforcement Agency.

(b) ALVIN. The Alabama Vehicle Information Network, or any
successor vehicle titling system maintained by the Alabama
Department of Revenue.

(c) CIVIL PENALTY. A monetary assessment imposed for civil
regulatory purposes by ALEA, pursuant to Section 41‑27‑42,
Code of Alabama 1975, to penalize a driver’s noncompliance
with the MLI Law.

(d) DRIVER. An operator of a motor vehicle.

(e) HEARING OFFICER. Any driver license hearing officer or
other ALEA-appointed hearing officer.

(f) INSURANCE. Liability insurance required pursuant to
Section 32-7A-4, Code of Alabama 1975.

(g) MLI LAW. Alabama’s Mandatory Motor Vehicle Liability
Insurance Law, which is codified at Chapter 7A of Title 32 of
the Code of Alabama 1975.

(h) MLI CITATION. A citation for failure to comply with the
MLI Law.

(i) MOTOR VEHICLE INCIDENT. An incident involving one or more
drivers and one or more motor vehicles, if at least one of the
following has occurred in connection with the incident:

1. A law enforcement officer has issued a traffic
citation.

2. One or more drivers were involved in an accident, and
an accident report has been filed.

(j) OIVS. Alabama’s Online Insurance Verification System, as
defined in Section 32‑7B‑2(6), Code of Alabama 1975.

(k) UTTC. An Alabama Uniform Traffic Ticket and Complaint, as
provided for in Section 12‑12‑53, Code of Alabama 1975.
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(l) UTCR. An Alabama Uniform Traffic Crash Report, as provided
for in Section 32‑10‑8, Code of Alabama 1975.

(2) In General. With limited exceptions, a driver operating a
motor vehicle in this state must comply with the provisions of
Alabama’s Mandatory Motor Vehicle Liability Insurance Law, which
requires certain minimum liability coverage. A driver who was
involved in a motor vehicle incident, who was not in compliance
with the MLI Law at the time of the incident, and who was not
issued a criminal citation for his or her failure to comply shall
be subject to the civil enforcement scheme established in
Sections 41‑27‑40 through 41‑27‑48, Code of Alabama 1975. The
driver will receive a civil penalty for his or her noncompliance,
and failure to timely pay that penalty will result in the
suspension of his or her driver license.

(3) Determining Noncompliance with MLI Law.

(a) UTTCs issued in eCite and UTCRs filed in eCrash in connection
with a motor vehicle incident will be reviewed to determine
whether each involved driver was issued an MLI citation at the
time of the motor vehicle incident.

(b) If the reviewed materials do not indicate that an involved
driver was issued an MLI citation, then vehicle, tag, and
insurance information available in ALVIN and OIVS will be
consulted to determine whether the motor vehicle the driver was
operating was covered by insurance in compliance with the MLI Law
at the time of the incident, and whether exceptions to the MLI
Law applied.

(c) ALEA will assess a civil penalty against a driver involved in
a motor vehicle incident if the review in subsections (a) and (b)
determines that the driver was operating a motor vehicle in
violation of the MLI Law at the time of the incident and was not
issued an MLI citation at the time of the incident.

(4) Notice of Assessment, Procedures for Administrative
Resolution.

(a) When a civil penalty is assessed against a driver, ALEA will
cause a notice of assessment to be mailed, via first class U.S.
Mail, to the address for the driver in ALEA’s records or to an
address for the driver otherwise available to ALEA on a relevant
UTTC or UTCR.
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(b) The notice of assessment will bear a notice mail date and
will include the amount of the civil penalty assessed,
information about how to pay the penalty or dispute it, and
language warning the driver that his or her driver license will
be suspended for a period of 90 days unless he or she takes
action in accordance with subsection (c).

(c) The driver must take one of the following actions within 45
days of the notice mail date:

1. Pay the civil penalty in full, using one of the following
methods:

(i) The civil penalty may be paid online via credit card
(American Express, Discover, Mastercard, or Visa) by
visiting https://mli.alea.gov. 

(ii) The civil penalty may be paid in-person in cash by
following the procedures specified for cash payment in
the notice of assessment. However, the civil penalty
cannot be paid in-person, in cash or otherwise, at any
ALEA office or county revenue office.

2. File a request for a sixty-day extension to pay the civil
penalty and a settlement agreement, provided by ALEA and
signed by the driver, wherein the driver agrees to pay the
civil penalty in full.

(i) The required documents must be filed online
at https://mli.alea.gov or by mail addressed to the
Mandatory Liability Insurance Unit, PO Box 1471,
Montgomery, AL 36102-1471.

(ii) Once a driver files an extension request, the driver
shall not be entitled to appeal ALEA’s assessment of the
civil penalty or receive an administrative hearing.

3. Submit verification, in the manner required by https://
mli.alea.gov, that the motor vehicle was covered by insurance
at the time of the motor vehicle incident. Upon verification
that the motor vehicle was covered by insurance, the civil
penalty will be voided.

4. Appeal ALEA’s assessment of the civil penalty by filing a
notice of appeal with ALEA, either online at https://
mli.alea.gov or by mail addressed to the Driver License
Hearing Unit, PO Box 1471, Montgomery, AL 36102-1471.
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(d) In any of the following circumstances, the driver’s driver
license will be suspended for a period of 90 days:

1. The driver fails to comply with subsection (4)(c) of this
Rule.

2. The driver, after receiving an extension pursuant to
subsection (4)(c)2. of this Rule, fails to pay the civil
penalty in full within the extended time period granted by
ALEA.

3. After the issuance of a final decision denying his or her
appeal of the assessment, the driver fails to pay the civil
penalty in full within fifteen days of the notice mail date
on the notice of decision.

(e) After a driver license suspension pursuant to subsection (d),
the driver must apply for reinstatement to obtain a driver
license. The driver must pay the civil penalty in full before
ALEA will process an application to reinstate the driver license.
The driver must also pay any fees arising out of the application
for reinstatement.

(f) The driving privileges of an unlicensed driver may be
suspended for a period of 90 days, pursuant to the same
notification and administrative resolution procedures provided by
this rule, and may be reinstated as provided in subsection (e).

(5) Administrative Appeal and Hearing, Judicial Review.

(a) A driver who timely appeals the assessment of the civil
penalty is entitled to an administrative hearing conducted by a
hearing officer. In all administrative hearings conducted
pursuant to a request under Section 41‑27‑43, Code of Alabama
1975, the hearing officer shall ascertain, in addition to all
other matters required by law to be determined, whether the motor
vehicle the driver was operating at the time of the motor vehicle
incident was operated in compliance with the MLI Law.

(b) The driver must commence an appeal as provided in subsection
(4)(c)4. The notice of appeal must be received by ALEA within 45
days of the notice mail date on the notice of assessment. Failure
to file the notice of appeal within the prescribed time shall
constitute a waiver of the driver’s right to an administrative
hearing and judicial review.
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(c) If an appeal is timely made, the suspension of the driver’s
license shall be stayed until the result of the hearing is final.

(d) The hearing will be conducted as soon as practicable and not
more than thirty days after the filing of the notice of appeal.
The hearing will be held at a location designated by the
Secretary, unless the parties agree to a different location.

(e) ALEA shall provide written notice of the time and place of
the hearing to the driver at least five days prior to the
scheduled hearing, unless the parties agree to waive this
requirement.

(f) The hearing will be strictly administrative in nature and
will be informal. The sole issue at the hearing will be whether
the motor vehicle the driver was operating at the time of the
motor vehicle incident was operated in compliance with the MLI
Law. The hearing officer will review that issue de novo.

(g) The hearing officer may administer oaths and may issue
subpoenas for the attendance of witnesses and the production of
relevant documents.

(h) The hearing officer shall make a final determination that
either upholds the civil penalty or withdraws the civil penalty.

(i) A notice of decision communicating the hearing officer’s
final decision and bearing a notice mail date will be mailed, via
first class U.S. Mail, to the address for the driver in ALEA’s
records or to an address for the driver otherwise available to
ALEA.

(j) If the hearing officer finds that the driver operated the
motor vehicle in violation of the MLI Law, the driver must pay
the civil penalty within fifteen days of the notice mail date on
the notice of decision.

(k) Within 35 days of the notice mail date on the notice of
decision, a party to the administrative appeal may file a
petition for judicial review in the Circuit Court of Montgomery
County, Alabama or in an Alabama circuit court for the county
where the driver resides or where the offense occurred.

Author: Director Pamela Shepard, Joseph R. Latham
Statutory Authority: Code of Ala. 1975, §§32-2-9; 41-27-40
through 41-27-48.
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History: New Rule: Filed May 9, 2017; effective June 23, 2017. 
Amended: Filed February 14, 2018; effective March 31, 2018. 
Repealed and New Rule: Published April 30, 2026; effective June
14, 2026.
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