APA-1
TRANSMITTAL SHEET FOR NOTICE
OF INTENDED ACTION

Control: 810

Department or Agency: Alabama Department of Revenue

Rule No.: 810-6-4-22.01

Rule Title: Unabated State Construction Related Transaction Tax
Intended Action New

Would the absence of the proposed rule significantly harm or

N
endanger the public health, welfare, or safety? ©
Is there a reasonable relationship between the state’s police No
power and the protection of the public health, safety, or welfare?

Is there another, less restrictive method of regulation available

) No
that could adequately protect the public?
Does the proposed rule have the effect of directly or indirectly No
increasing the costs of any goods or services involved?
To what degree?: N/A
Is the increase in cost more harmful to the public than the harm NA

that might result from the absence of the proposed rule?

Are all facets of the rule-making process designed solely for the
purpose of, and so they have, as their primary effect, the Yes
protection of the public?

Does the proposed action relate to or affect in any manner any
litigation which the agency is a party to concerning the subject No
matter of the proposed rule?

Does the proposed rule have an economic impact? No
If the proposed rule has an economic impact, the proposed rule is required to be

accompanied by a fiscal note prepared in accordance with subsection (f) of Section
41-22-23, Code of Alabama 1975.

Certification of Authorized Official

I certify that the attached proposed rule has been proposed in full compliance
with the requirements of Chapter 22, Title 41, Code of Alabama 1975, and that it
conforms to all applicable filing requirements of the Administrative Procedure
Division of the Legislative Services Agency.

Signature of certifying officer ?ﬂ%ﬁ%@%iﬁ%u@
Heather Lowe RE( ;,D & FlLl:i ’
Date Monday, April 20, 2026

APR 20,2026

LEGISLATIVE SVC AGENCY



APA-2
ALABAMA DEPARTMENT OF REVENUE

NOTICE OF INTENDED ACTION

AGENCY NAME: Alabama Department of Revenue

810-6-4-22.01 Unabated State Construction Related

RULE NO. & TITLE: )
Transaction Tax

INTENDED ACTION: New

SUBSTANCE OF PROPOSED ACTION:
Pursuant to Act 2025-84, this rule is being promulgated to provide guidance on the
new state unabated tax.

TIME, PLACE AND MANNER OF PRESENTING VIEWS:

A public hearing will be conducted at 1:30 P.M. on Tuesday, June 9, 2026, via web-
conference. To participate in the upcoming web-conference public hearing

please contact the Tax Policy and Governmental Affairs Division at
Taxpolicy@revenue.alabama.gov or 334-242-1380 to obtain the appropriate sign-in
information for a specific public hearing date. Copies of the rule(s) can be
obtained at http://www.revenue.alabama.gov/tax-policy/.

All interested parties may present their views in writing to Cameran Clark,
Secretary of the Alabama Department of Revenue, 375 South Ripley Street,
Montgomery, Alabama 36104 at any time following publication of the notice up until
the conclusion of the hearing. Interested parties may also present their views
during the web-conference.

FINAL DATE FOR COMMENT AND COMPLETION OF NOTICE:
Tuesday, June 9, 2026

CONTACT PERSON AT AGENCY:
Nicci Adams

Alabama Department of Revenue
375 South Ripley Street
Montgomery, Alabama 36104

(334) 242-1380 Heather Lowe

Heather Lowe

(Signature of officer authorized
to promulgate and adopt
rules or his or her deputy)



810-6-4-22.01 Unabated State Construction Related
Transaction Tax.

(1) Definitions.
(a) Department - The Alabama Department of Revenue
(b) Unabated State Tax — State construction related

transaction taxes imposed by Title 40, Chapter 23, on tangible
personal property and taxable services incorporated into a
private use industrial property, including but not limited to,
state sales tax, state sales tax direct pay, state sellers use
tax, and state consumers use tax.

(c) Person - Any individual, association, estate, trust,
partnership, corporation, or other entity of any kind.

(2) Tax Imposed.

(a) The Unabated State Tax applies to each person who is
granted an abatement pursuant to Section 40-9B-4 or 40-9G-2, Code
of Ala. 1975.

(b) The Department will collect the Unabated State Tax on
transactions that were previously subject to abatement.

(3) Tax Rate.
(a) The Unabated State Tax rate is equal to 0.75%.

(b) The rate will be applied to the total purchase price of
construction related materials incorporated into the abatement
project.

(4) Effective Date.

(a) The Unabated State Tax will apply to new abatements
granted on or after June 1, 2026, pursuant to Section 40-9B-4 or
40-9G-2, Code of Ala. 1975.

(b) The tax will apply throughout the applicable abatement
period.

(5) Reporting Requirements.

(a) Each person subject to the Unabated State Tax is
required to file a monthly return with the Department. The return
must be filed electronically using the My Alabama Taxes website.
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The return and corresponding payment is due on or by the 20th day

of each month following the month in which the tax is accrued.
Example: Tax accrued June 2026 is due July 20, 2026.

Author: Christy Vandevender

Statutory Authority: § 40-2A-7(a) (5), Code of Ala. 1975 and Act
2025-84

History: New Rule: Published ; effective
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